This study aims at investigating the effect of stock ownership by foreign parties and government toward the level of corporate social responsibility (CSR) disclosure.
Introduction
The impact of the company's operations on its environment has been widely expressed in different parts of the world. This environmental impact can either be positive and negative. Some countries have established rules that require companies to allocate certain amount of money to finance shared activities for environmental use (Caroll, 1991) . Expenditure on environmental costs is known as corporate social responsibility.
Corporate Social Responsibility (CSR) is a company's activity to build the environment and must be disclosed in the annual report, not only based on the single bottom line consisting of corporate value, but also on the triple bottom lines consisting of finance, social and environment (Caroll, 1991; Machmud and Djakman, 2008) . In the Law Number 40 of2007 on Limited Liability Company, Article 74 Paragraph 1 that "Companies that carry out their business activities in the field and/or related to natural resources shall carry out social and environmental responsibility". Implementation of CSR has been seriously taken into account as the issuance of Government Regulation (PP) No. ICOI-2018 47 of 2012 on Corporate Social Responsibility and Environment of Limited Liability Company. This regulation stipulates that companies that do not manage and do not utilize natural resources, but whose business activities affect the functions of natural resource capability including the preservation of environmental functions, are also required to implement CSR and include it in the company's annual report. CSR disclosure conducted by the company has to be included in the sustainability report as one component of the annual report presented by the company. Graaf land (2006) states that CSR practices and disclosures are closely related to Good Corporate Governance (GCG).
Companies must comply with existing regulations and take into account the interests of its stakeholders and establish cooperation with other stakeholders for the long-term company viability. In the ISRA 2015, there was a phenomenon where the level of CSR disclosure conducted by the ISRA participants did not reach one hundred percent, but only between the range of fifty percent or below of fifty percent. This can be affected by several factors, one of which is stock ownership.
Literature Review
The main principle of agency theory states the existence of a working relationship between the party giving authority (principal) and its agents (manager). Jensen and Mackling (1986) argue that agency relationships are a contract in which one or more people (principals) involve another person (agent) to perform some services on their behalf that involve delegating some decision-making authority to the agent. In an agency relationship, there are three influencing factors on the CSR disclose, namely: supervision cost, contract cost, and political visibility. When companies face contract costs and low oversight fees and high political visibility will tend to disclose social information (Belkaoui, 1989 ).
The discussion of CSR is inseparable from the theory of legitimacy, shareholders and firm perspective. Lindblom (1994) explains that the theory of legitimacy attempts to explain why a company makes social and environmental disclosures. The theory of legitimacy reveals that companies continually strive to act in accordance with the limits and norms in society. Through these efforts, the company seeks to have its activities accepted according to the perception of external parties (Deegan, 1996) . Chariri (2008) explains that the theory of legitimacy is beneficial in analyzing organizational behavior, because the theory of legitimacy is the most important thing for the organization. In the view of stakeholder theory, companies also have stakeholders, not just shareholders (Belkaoui, 1989 Foreign ownership is the percentage of share ownership by foreign investors that is considered as a party that has a high awareness of CSR program. According to Law no. 25 of2007 on Article 1 Point 6, foreign ownership is an individual foreign citizen, ICOI-2018 foreign business entity, and foreign government with capital in the territory of the Republic of Indonesia. Multinational companies or with foreign ownership primarily see the benefits of legitimacy derived from its stakeholders, typically based on the home market (market that operates) that can provide a long existence in the long run (Suchman, 1995) . Foreign ownership in Indonesia is divided into two types: the ownership of stocks(trade) and the addition of subsidiaries (ownership). Companies with foreign ownership should provide more disclosure than those who do not because (1) foreign companies get better training in accounting from overseas holding companies;
(2) the company may have a more efficient information system to meet the internal needs and the holding company needs; and (3) 
Methods
There were504 companies listed in Indonesia Stock Exchange in 2015. There were 39registered companies as the participants of Indonesia Sustainability Reporting Award (ISRA) in 2015. Meanwhile, there were16 companies reported their CSR activities. The sampling was done by employing purposive sampling technique (Sugiyono, 2013) . The collected data were in the form of secondary data that were derived from the annual financial statements and the disclosure of CSR from participant companies of ISRA 2015.Data were analyzed using normality test, multicollinearity, heteroscedasticity test, and auto correlation test. The hypothesis testing was done using simple regression (Sugiyono,2013 
Results and Discussion
The average percentage of foreign share ownership ranged from 46.8%. The CSR disclosure data was based on the G4 Global Reporting Initiative (GRI) standard consisting of 91 assessment items grouped in 46 aspects with 6 performance indicators.
According to the overall aspect that should be disclosed by the company, all of the sample companies only revealed up to the 50%. The data processing results above shows that the level of relationship between these two variables was low with negative direction. Moreover, the relationship that occurred between the two variables in this study was not significant, so this study shows that the direction was not significantly negative. The above table shows that the value of determination coefficient was10.4%.
This value shows that corporate social responsibility disclosure 10.4% rate could be explained by foreign ownership variable. Meanwhile, the remaining 89.6%could be explained by other causes outside the model or other variables that were not examined in this study.
The above test results show that the value of t arithmetic for foreign ownership variable means there was no significant influence between foreign ownership of corporate social responsibility disclosure. Foreign ownership is a variable that has been widely used as an independent variable in various studies. The foreign party is considered to be concerned about CSR disclosure. European countries and the United States are seen having more concerned on social and environmental issues such as human rights Foreign ownership is more tied to agency theory stating that foreign parties are considered as a concern to CSR disclosure will encourage the management as the party who runs the company's activities to disclose the activities of corporate social responsibility and foreign ownership in the company able to make the monitoring process better. Information owned by the management can be provided by the company's stakeholders. Foreign ownership is an appropriate control mechanism to reduce agency conflict as it can improve the company's oversight process. However, in this study, foreign ownership showed that foreign ownership had no significant effect on corporate social responsibility disclosure. This means that the size of the foreign shareholding would not affect the disclosure of corporate social responsibility. The argument that foreign stock ownership is concerned with social and environmental issues that will encourage corporate management to conduct CSR activities and increase CSR disclosure, was not proven in this study. The large differences in foreign share holdings did not guarantee that firms with greater foreign ownership would disclose more corporate social responsibility information than firms with small foreign shareholdings. The above data processing results show that the level of relationship between these two variables was very low and showed a significant negative value between the two variables and each increase in government ownership would-be accompanied by a decrease in CSR disclosure of the company. The results also showed that the relationship between the two variables in this study was not significant, so the direction was not significantly negative. The above data shows a small value so it can be concluded that a regression model is appropriate to be used to predict the dependent variable. The smaller the value of SEE will make the regression model more precise in predicting the dependent variable. The test results above table can be seen that there was no significant influence between government ownership of CSR disclosure. Government ownership was more tied to agency theory stating that larger companies will require greater disclosure to reduce information asymmetry with principals. The results also show that government ownership had no significant effect on CSR disclosure. The results of this study is in accordance with Meilissa's (2014) research. This means that CSR disclosure has not been implemented optimally. The results show that the size of government ownership in a company did not affect the CSR disclosure of the company. If viewed from the analysis of the above data, it can be concluded that the ownership of stock by foreign parties and the government did not affect the breadth of CSR disclosure.
Conclusion
In Indonesia, the obligation to disclosure corporate social responsibility on environment has been established in law. In fact, the company owners, in this case the shareholders, disclosure. There was also no difference of social responsibility fulfillment obligation between companies whose stocks are owned by foreign party or government.
